
FIVE REASONS WHY INVESTORS 
BUY AND HOLD FRANKLIN 
INCOME FUND



Not FDIC Insured | May Lose Value | No Bank Guarantee

ENOUGH SHAREHOLDERS TO  
FILL THE ROSE BOWL ALMOST  
FOUR TIMES OVER
Franklin Income Fund has been a popular choice among financial advisors 

and their clients since 1948. The fund’s investments in stocks and bonds 

may sound like a familiar recipe, but Franklin Income Fund’s proprietary 

approach to actively managing this mix has typically resulted in an 

uncommon portfolio with an attractive income stream.

Why Have So Many People Invested in Franklin Income Fund?

Here are Five Reasons:

1. 70 Years of Dividends and Counting

2. Reinvesting Distributions = Compounding = More Shares

3. A Record of Impressive Returns Following Down Years 

4. Strong Historical Performance Spanning Different Interest Rate Environments 

5. A Flexible Approach That Adjusts to Changing Market Conditions

Not FDIC Insured   |  May Lose Value   |  No Bank Guarantee
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71 YEARS OF DIVIDENDS AND COUNTING

ANNUAL DIVIDEND AND CAPITAL GAIN DISTRIBUTION HISTORY1

Based on a Hypothetical Investment of $10,000 in Franklin Income Fund– 
Advisor Class, at the Start of Each Year 
August 31, 1948–December 31, 2019

Year
Total 

Dividend
Total Capital 

Gain Paid Year
Total 

Dividend
Total Capital 

Gain Paid

19482 $133.85 $0.00 1983 $1,180.20 $215.74

1949 $624.27 $0.00 1984 $1,105.53 $150.75

1950 $579.66 $27.24 1985 $1,089.11 $287.13

1951 $530.79 $31.87 1986 $1,052.63 $95.69

1952 $500.27 $1,026.38 1987 $982.14 $98.21

1953 $453.68 $0.00 1988 $1,042.65 $52.13

1954 $633.22 $367.73 1989 $1,067.96 $87.38

1955 $404.08 $281.14 1990 $1,062.80 $0.00

1956 $361.68 $516.33 1991 $1,309.52 $53.57

1957 $394.81 $1,266.79 1992 $947.87 $56.87

1958 $573.91 $327.93 1993 $814.48 $131.22

1959 $496.63 $266.09 1994 $731.71 $113.82

1960 $478.89 $273.69 1995 $857.14 $128.57

1961 $471.41 $404.10 1996 $775.86 $43.10

1962 $414.71 $296.25 1997 $776.69 $118.64

1963 $455.53 $350.45 1998 $726.09 $47.43

1964 $449.31 $482.63 1999 $777.97 $59.32

1965 $491.21 $475.40 2000 $853.02 $130.23

1966 $475.48 $475.52 2001 $780.85 $63.83

1967 $581.94 $436.50 2002 $760.37 $23.04

1968 $562.25 $461.85 2003 $804.55 $60.61

1969 $507.25 $380.43 2004 $665.00 $53.75

1970 $676.33 $0.00 2005 $613.94 $57.77

1971 $707.07 $303.03 2006 $616.74 $165.69

1972 $648.15 $277.78 2007 $578.87 $229.81

1973 $682.93 $243.90 2008 $631.52 $4.67

1974 $780.90 $286.52 2009 $919.88 $0.00

1975 $1,000.00 $107.91 2010 $716.02 $0.00

1976 $849.06 $138.36 2011 $667.28 $0.00

1977 $786.52 $140.45 2012 $679.33 $0.00

1978 $795.45 $255.68 2013 $596.41 $0.00

1979 $959.30 $348.84 2014 $514.94 $0.00

1980 $969.39 $586.73 2015 $518.07 $0.00

1981 $1,083.74 $751.23 2016 $590.87 $0.00

1982 $1,422.62 $184.52 2017 $536.24 $0.00

2018 $520.76 $0.00

2019 $525.32 $0.00

1

Franklin Income Fund has paid 
uninterrupted dividends for over 
70 years. It has accomplished this 
long-running stream of income 
by investing in a flexible portfolio 
that includes bonds and dividend-
paying stocks.

While the fund’s primary objective 
is income generation, it also seeks 
opportunities for capital appreciation. 
Notably, the fund has also paid capital 
gain distributions in 56 of the last 
71 years.

The table to the right lists every 
dividend and capital gain distribution 
paid since the fund’s inception, based 
on a hypothetical investment of 
$10,000 in Franklin Income Fund–
Advisor Class, at the start of each year.3

The row colors reflect the interest rate 
environment. Years when the 10-Year 
Treasury yield ended the year:

n  higher (rising rates) are  
highlighted in gray

n  lower (declining rates) are  
highlighted in green

Performance data represents past 
performance, which does not guarantee 
future results. Current performance may 
differ from figures shown. The fund’s 
investment returns and principal value 
will change with market conditions, 
and you may have a gain or a loss 
when you sell your shares. Please 
call Franklin Templeton at 
(800) DIAL BEN/342-5236 or visit 
franklintempleton.com for the most 
recent month-end performance.

Advisor Class shares do not have sales 
charges or Rule 12b-1 fees and are 
offered only to certain eligible investors 
as stated in the prospectus.

1. Dividends will vary depending on the fund’s income; past distributions are not indicative of future trends.
2. The fund’s inception date is 8/31/48.
3. Effective 12/31/96, the fund began offering Advisor Class shares. For periods prior to the fund’s Advisor Class inception date, a restated figure is used based on the fund’s oldest share class, 
Class A1 performance, excluding the effect of Class A1’s maximum initial sales charge but reflecting the effect of the Class A1 Rule 12b-1 fees; and for periods after the fund’s Advisor Class 
inception date, actual Advisor Class performance and data is used, reflecting all charges and fees applicable to that class.
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4. Source: © 2020 Morningstar. Important data provider notices and terms available at www.franklintempletondatasources.com.
5. Number of shares will vary depending upon current market conditions; past distributions are not indicative of future trends.

Beginning Value Ending Value

NAV Per Share $2.56 $2.33

Account Value $100,000 $424,073

Total Shares Owned5 39,063 182,006

Monthly Dividend5 $598 $1,848

Avg. Annual Total Return 6.87%

Cumulative Total Return 324.07%

By reinvesting Franklin Income Fund’s distributions, investors are able to accumulate more shares, which in 
turn may generate more distributions. This can help turn periods of volatility into periods of opportunity.

Consider a hypothetical $100,000 investment in Franklin Income Fund–Advisor Class, when its net asset value 
(NAV) hit a 25-year high of $2.56 per share on March 31, 1998.

On December 31, 2019, the fund’s NAV was $2.33, well below the $2.56 high. Even so, the reinvested dividends 
and capital gain distributions would have turned that $100,000 initial investment into $424,073. That’s a 
cumulative total return of 324%. What’s more, the total number of shares owned increased by 366% and 
the monthly dividend payment would have increased by 209%.4

TOTAL SHARES OF FRANKLIN INCOME FUND–ADVISOR CLASS GREW BY 366%
Hypothetical $100,000 Investment Assuming Reinvestment of Dividends and Capital Gains4

March 31, 1998–December 31, 2019

Performance data represents past performance, which does not guarantee future results. This hypothetical 
chart and table do not take into account federal, state or municipal taxes. If taxes were taken into account, 
the hypothetical values shown would be reduced.

REINVESTING DISTRIBUTIONS = COMPOUNDING =  
MORE SHARES

2
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Even the most successful actively managed funds can have short-term underperformance. Over the past  
71 calendar years, Franklin Income Fund–Advisor Class has had positive returns in 56 years (79% of the time)  
and 14 years of negative returns. Additionally, if you look at the periods following down years, you’ll see  
how well the fund rebounded. Please keep in mind that past performance does not guarantee future results.

6. The fund offers other share classes subject to different fees and expenses, which will affect their performance. Effective 12/31/96, the fund began offering Advisor Class shares. For periods prior to the 
fund’s Advisor Class inception date, a restated figure is used based on the fund’s oldest share class, Class A1 performance, excluding the effect of Class A1’s maximum initial sales charge but reflecting 
the effect of the Class A1 Rule 12b-1 fees; and for periods after the fund’s Advisor Class inception date, actual Advisor Class performance is used, reflecting all charges and fees applicable to that class. 
7. Periods ended 12/31 of each year noted.

Year
Total Return

Without Sales Charge6,7 Year
Total Return

Without Sales Charge6,7

19.12% 1949 18.06% 1984 15.51%

4-year  
avg. annual total return

1950 23.52% 1985 18.36%

1951 16.24% 1986 19.65%

1952 18.65% 1987 4.87%

1953 -2.87% 1988 8.81%

17.77% 1954 40.82% 1989 12.67%

Subsequent 3-year  
avg. annual total return

1955 12.28% 1990 -8.77%

1956 0.22% 25.98% 1991 41.15%

1957 -14.05% Subsequent 3-year  
avg. annual total return

1992 15.24%

21.47% 1958 42.24% 1993 21.53%

Subsequent 4-year  
avg. annual total return

1959 11.57% 1994 -6.38%

1960 9.38% 12.73% 1995 21.29%

1961 22.71% Subsequent 4-year  
avg. annual total return

1996 10.45%

1962 -8.44% 1997 18.04%

13.61% 1963 13.37% 1998 1.12%

Subsequent 3-year  
avg. annual total return

1964 14.37% 1999 -0.58%

1965 13.07% 10.55% 2000 20.29%

1966 -6.51% Subsequent 2-year  
avg. annual total return

2001 0.81%

18.36% 1967 15.05% 2002 -0.92%

Subsequent 2-year  
avg. annual total return

1968 21.68% 14.04% 2003 31.32%

1969 -16.84% Subsequent 5-year  
avg. annual total return

2004 12.40%

8.84% 9.10% 1970 3.04% 2005 2.01%

Subsequent 3-year  
avg. annual total return

1971 19.96% 2006 19.39%

1972 4.31% 2007 5.08%

1973 -4.21% 2008 -30.27%

1974 -12.34% 13.99% 2009 35.43%

16.05% 16.40% 1975 25.82% Subsequent 6-year  
avg. annual total return

2010 13.15%

Subsequent 15-year  
avg. annual total return

1976 22.63% 2011 2.51%

1977 8.66% 2012 14.48%

1978 8.36% 2013 14.50%

1979 28.56% 2014 3.86%

1980 19.58% 2015 -7.75%

1981 1.14% 12.61% 2016 16.61%

1982 36.07% Subsequent 2-year  
avg. annual total return

2017 8.62%

1983 15.35% 2018 -5.22%

2019 16.02%

Performance data represents past performance, which does not guarantee future results.

A RECORD OF IMPRESSIVE RETURNS 
FOLLOWING DOWN YEARS

3
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Since Franklin Income Fund’s inception in 1948, it has traversed rising and declining interest rate environments, 
seeking what it considers the best income-generating opportunities at any given time. This has resulted in a record of 
strong returns for long-term investors.

FRANKLIN INCOME FUND–ADVISOR CLASS
A Record of Strong Long-Term Returns in Rising and Declining Interest Rate Environments

5-Year Average Annual Total Returns
Periods ended 8/31 for years noted

1-Year 5-Year 10-Year 15-Year
Since Inception

(8/31/48)
30-Day Standardized Yield12Expense Ratio

As of December 31, 2019

Advisor Class (FRIAX)9 16.02% 5.14% 7.33% 6.16% 10.11% 0.47% 3.42%

Class A (FKIQX)10

With 3.75% Initial Sales Charge11 11.35% 4.04% 6.70% 5.68% 9.96% 0.72% 3.06%
Without Sales Charge 15.69% 4.84% 7.11% 5.95% 10.01%

’48–’53 ’53–’58 ’58–’63 ’63–’68 ’68–’73 ’73–’78 ’78–’83 ’83–’88 ’88–’93 ’93–’98 ’98–’03 ’03–’08 ’08–’13 ’13–’18

15.42% 5.91% 16.28% 9.63% 2.01% 11.31% 17.10% 13.66% 14.59% 7.48% 8.62% 8.55% 7.50% 5.80%

8. Source: Federal Reserve.
9. The fund offers other share classes subject to different fees and expenses, which will affect their performance. Effective 12/31/96, the fund began offering Advisor Class shares. For periods prior to the fund’s Advisor 
Class inception date, a restated figure is used based on the fund’s oldest share class, Class A1 performance, excluding the effect of Class A1’s maximum initial sales charge but reflecting the effect of the Class A1 Rule 
12b-1 fees; and for periods after the fund’s Advisor Class inception date, actual Advisor Class performance is used, reflecting all charges and fees applicable to that class.
10. Effective 9/10/18 Class A shares closed to new investors, were renamed Class A1 shares, and a new Class A share with a different expense structure became available. Class A performance shown has been 
calculated as follows: (a) for periods prior to 9/10/18, a restated figure is used based on the fund’s Class A1 performance and including any Rule 12b-1 rate differential as exists between Class A1 and Class A; and (b) 
for periods after 9/10/18, actual Class A performance is used, reflecting all charges and fees applicable to that class. On 5/1/94, the fund implemented a Rule 12b-1 plan, which affects subsequent performance.
11. Prior to 3/1/19, these shares were offered at a higher initial sales charge of 4.25%; thus actual returns would have differed. Total returns with sales charges have been restated to reflect the current maximum initial 
sales charge of 3.75%.
12. The fund’s 30-day standardized yield is calculated over a trailing 30-day period using the yield to maturity on bonds and/or the dividends accrued on stocks. It may not equal the fund’s actual income distribution 
rate, which reflects the fund’s past dividends paid to shareholders.

STRONG HISTORICAL PERFORMANCE SPANNING 
DIFFERENT INTEREST RATE ENVIRONMENTS

4

Treasuries, if held to maturity, offer a fixed rate of return and fixed principal value; their interest payments and principal are guaranteed.

Performance data represents past performance, which does not guarantee future results. Current performance may differ 
from the figures shown. A fund’s investment return and principal value will change with market conditions and you may 
have a gain or a loss when you sell your shares. Please call Franklin Templeton at (800) DIAL BEN/342-5236 or visit 
franklintempleton.com for most recent month-end performance.

Advisor Class shares do not have sales charges or Rule 12b-1 fees and are offered only to certain eligible investors as 
stated in the prospectus.
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13. Portfolio breakdown percentages may not total 100% or may be negative due to rounding, use of any derivatives, unsettled trades or other factors. Holdings are subject to change. For updated information, please 
call Franklin Templeton at (800) DIAL BEN/342-5236 or visit franklintempleton.com.

Franklin Income Fund has always sought out undervalued securities. This strategy, combined with the fund’s focus  
on income, has historically resulted in a portfolio composition that has been anything but typical. The fund’s most 
important strengths could be the flexibility it has to pursue what it believes are the best opportunities at any point  
in time and the patience to see these opportunities bear fruit.

TACTICAL SHIFTS BETWEEN EQUITY AND FIXED INCOME IN PURSUIT OF OPPORTUNITIES
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Global Financial Crisis Created Significant Dislocation in High Yield Markets
• The investment team took advantage of market volatility to invest in high yield securities 

trading at significant discounts to par value
• The team’s focus was on companies with solid cash flow metrics and the ability to meet 

obligations, determined through rigorous bottom-up analysis

Volatility in Capital Markets Created Opportunity Across Asset Classes
• Market volatility at year-end 2015 and early 2016 led to pricing dislocations in segments of the 

fixed income market, contributing to an increase in the fund’s fixed income weighting early in 2016
• Favorable credit conditions and high investor demand contributed to strong returns in high-yield 

corporate bonds later in 2016, creating opportunities to scale back selected positions
• In equities, select issuers in areas like IT, financials and health care, showed promising future 

growth potential 

Shifted to Fixed Income While Selectively Upgrading Credit Quality 
• The investment team made select portfolio adjustments to navigate prevailing market uncertainties, 

including trimming equity and high yield bond holdings where they see full valuations
• After emphasizing the shorter end of the yield curve for the fund’s fixed income holdings at the end of 

2018, the team subsequently added longer-duration Treasuries and corporate debt, while continuing 
to take advantage of improved relative value in investment grade corporates

Four Examples of the Fund’s Approach in Action13

A FLEXIBLE APPROACH THAT ADJUSTS TO 
CHANGING MARKET CONDITIONS 

5

Portfolio holdings are subject to change without notice and may not represent current or future portfolio composition.

A portfolio manager’s assessment of a particular security, investment or strategy is not intended as individual investment  
advice or recommendation or solicitation to buy, sell or hold any security or to adopt an investment strategy; it is intended  
only to provide insight into the fund’s portfolio selection process. 

Recovery in Fixed Income Markets and Greater Opportunity in Dividend-Paying Equities 
• By mid-2012, fixed income markets had enjoyed a solid recovery, supported by Fed policy, as 

well as strengthening corporate balance sheets 
• Equity valuations were attractive relative to fixed income, offering not just income but also capital 

appreciation potential
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Franklin Templeton Distributors, Inc.
One Franklin Parkway
San Mateo, CA 94403-1906
(800) DIAL BEN® / 342-5236
franklintempleton.com

Franklin Income Fund Symbols:
Advisor: FRIAX
Class A:   FKIQX
Class A1: FKINX
Class C: FCISX
Class R: FISRX
Class R6: FNCFX

WHAT ARE THE RISKS?

All investments involve risks, including possible loss of principal. The fund's portfolio includes a substantial portion of 
higher-yielding, lower-rated corporate bonds and some floating rate loans, which are also higher-yielding and lower-rated. 
These investments have more credit risk than investment-grade securities and are subject to increased risk of default and 
potential loss of principal. The fund's share price and yield will be affected by interest rate movements. Bond prices generally 
move in the opposite direction of interest rates. Thus, as the prices of bonds in the fund adjust to a rise in interest rates, the 
fund's share price may decline. Changes in the financial strength of a bond issuer or in a bond's credit rating may affect its 
value. Stock prices fluctuate, sometimes rapidly and dramatically, due to factors affecting individual companies, particular 
industries or sectors, or general market conditions. Foreign investing involves additional risks such as currency and market 
volatility, as well as political and social instability. These and other risk considerations are discussed in the fund's prospectus.

Investors should carefully consider a fund’s investment goals, risks, charges and expenses before investing. To obtain a
summary prospectus and/or prospectus, which contains this and other information, talk to your financial advisor, call us at
(800) DIAL BEN/342-5236 or visit franklintempleton.com. Please carefully read a prospectus before you invest or send money.
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